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Enter your company code and pres enter button or click on continue key. 
So it will copy few parameters to this screen form company code parameters as follow. 
 

 
 
The other parameters we have to maintain as follow: 
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It will take to another screen here pres on . In this screen non of the components will be in active. So 
we have active all of them as follow: 
 

 
 
 

Click on save button  to save the activity, it display the following information window: 
 

 
 

And go back  to SPRO screen. 
 
 
Maintain Number Ranges for Controlling Documents 
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Areas in which numbers are assigned that refer to business objects of the same type. Examples of objects: 
 

·        Business partners 
·        G/L accounts 
·        Orders 
·        Posting documents 
·        Materials 
 

One or more number range intervals are specified for each number range, as well as the type of number assignment. 
 
 
There are two types of number assignment: 

·        Internal: hen saving a data record, the SAP system assigns a sequential number that lies within the 
corresponding number range interval. 

·        External: When saving a data record, either the user or an external system assigns a number. The number 
must lie within the corresponding number range interval. 

 
The system generates a document number for each business transaction. Business transactions are classified according 
to CO transactions. 

 
The business transaction Direct Internal Activity Allocation belongs to the Controlling transaction Actual Activity 
Allocation.  
 
This means that you must assign each transaction to a number range interval. It is also possible to define multiple 
business transactions in one number range interval.  
 
The Controlling component provides a large number of transactions for each controlling area.  
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Update the Name, Description, Person responsible, Profit center Group and Segment fields.  

After maintaining above all parameters click on  Active Button. So it will save automatically. 
 
Note: like above process you can create any number of profit centers as per client or project requirement. 
 
Scenario in General Ledger Accounting 
 
The scenario combines Customizing settings from different business views. In these Customizing settings, you specify 
which posting data is transferred from different application components in General Ledger accounting, such as cost 
center update or profit center update. 
 
For each scenario, the system transfers the posting data relevant for General Ledger Accounting from the actual and 
plan documents. 
Overview of the Scenarios Delivered by SAP 
Scenario Fields Filled Technical Field Name 
Cost center update Cost center 

Sender cost center 
RCNTR 
SCNTR 

Preparation for consolidation Trading partner 
Transaction type 

RASSC 
RMVCT 

Business area Business area 
Trading partner business area 

RBUSA 
SBUSA 

Profit center update Profit center 
Partner profit center 

PPRCTR 
PRCTR 

Segment reporting Profit center 
Segment 
Partner segment 

PRCTR 
PSEGMENT 
SEGMENT 

Cost of sales accounting Functional area 
Partner functional area 

RFAREA 
SFAREA 

 
You have to set up cost of sales accounting. The Functional Area field is not filled automatically by the assignment of the 
scenario to your ledger.  
 
 

COST ELEMENT ACCOUNTING 
Creation of primary and secondary cost elements (Automatic Creation) 
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In above window maintain all parameters and click on execute button . 
 

It will display the above screen now click back button  to go back to SPRO screen. 
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Transaction code: OKA2 
 

Click on  IMG activity, so it will take you to following window: 
 

 
 
 
SAP provided all types of Cost Centers Categories as we shown above. 
 

If you want to create any new click on  and specify Cost Center Category (CCTC), name and all other 
parameters. Now save and back to SPRO screen. 

 
 
Creation of Cost Center Group 

You can collect cost centers according to various criteria into groups. This enables you to use cost centers to depict the 
structure of the organization in the SAP System. 

You can use the groups to build cost center hierarchies, which summarize the decision-making, responsibility, and 
control areas according to the particular requirements of the organization. The individual cost centers form the lowest 
hierarchical level. 

There must be at least one group that contains all cost centers and represents the entire business organization. This 
cost center group is described as the standard hierarchy. You can assign more cost center groups to the standard 
hierarchy. 

You can also create any number of alternative groups. You can structure these, for example, according to organizational 
and/or functional viewpoints. Cost center groups enable you to perform evaluations for each decision-making, 
responsibility, or control area. They also support the processes during planning and internal allocations. 

You can assign each cost center to only one group in the standard hierarchy, but to as many alternative groups as you 
require. 
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Enter above parameters and click on save button to save the activity. 
Immediately after you click on save button it will save and take you to previous screen. So you can change the Cost 
Center number and create another one.  
 
Following is the table of cost centers to be created: 
 

Cost Center  Valid 
From 

To Name / 
Description 

Department Cost 
Cent
er 
Cate
gory 

Hierarchy 
Area 

Curr
enc
y 

Profit 
Center 

IN05000002 01.04.2011 31.12.9999 CEO OFFICE MANGEMENT L HOFF_0000 INR IN05_00000 
IN05100001 01.04.2011 31.12.9999 ADMIN OFFICE ADMIN W HOFF_1000 INR IN05_00000 
IN05100002 01.04.2011 31.12.9999 LEGAL  ADMIN W HOFF_1000 INR IN05_00000 
IN05200001 01.04.2011 31.12.9999 PAYROLL HR W HOFF_2000 INR IN05_00000 
IN05200002 01.04.2011 31.12.9999 TRAINING HR W HOFF_2000 INR IN05_00000 
PLT1100001 01.04.2011 31.12.9999 ADMIN OFFICE ADMIN W PLAT1_1000 INR IN05_PLAT1 
PLT1300001 01.04.2011 31.12.9999 NORMAL DESKTOP PRODUCTION F PLAT1_3000 INR IN05_PLAT1 
PLT1300002 01.04.2011 31.12.9999 HYBRID DESKTOP PRODUCTION F PLAT1_3000 INR IN05_PLAT1 
PLT1300003 01.04.2011 31.12.9999 DEGITAL DESKTOP PRODUCTION F PLAT1_3000 INR IN05_PLAT1 
PLT1400001 01.04.2011 31.12.9999 STORES MATERIAL M PLAT1_4000 INR IN05_PLAT1 
PLT1500001 01.04.2011 31.12.9999 SALES  SALES V PLAT1_5000 INR IN05_PLAT1 
PLT1600001 01.04.2011 31.12.9999 R&D R&D E PLAT1_6000 INR IN05_PLAT1 
PLT1700001 01.04.2011 31.12.9999 CANTEEN WELFARE H PLAT1_7000 INR IN05_PLAT1 
PLT1700002 01.04.2011 31.12.9999 REPAIRS SERVICE H PLAT1_7000 INR IN05_PLAT1 
PLT1800001 01.04.2011 31.12.9999 TRANSPORT LOGISSTICS H PLAT1_8000 INR IN05_PLAT1 
PLT2100001 01.04.2011 31.12.9999 ADMIN OFFICE ADMIN W PLAT2_1000 INR IN05_PLAT2 
PLT2300001 01.04.2011 31.12.9999 NORMAL DESKTOP PRODUCTION F PLAT2_3000 INR IN05_PLAT2 
PLT2300002 01.04.2011 31.12.9999 HYBRID DESKTOP PRODUCTION F PLAT2_3000 INR IN05_PLAT2 
PLT2300003 01.04.2011 31.12.9999 DEGITAL DESKTOP PRODUCTION F PLAT2_3000 INR IN05_PLAT2 
PLT2400001 01.04.2011 31.12.9999 STORES MATERIAL M PLAT2_4000 INR IN05_PLAT2 
PLT2500001 01.04.2011 31.12.9999 SALES  SALES V PLAT2_5000 INR IN05_PLAT2 
PLT2600001 01.04.2011 31.12.9999 R&D R&D E PLAT2_6000 INR IN05_PLAT2 
PLT2700001 01.04.2011 31.12.9999 CANTEEN WELFARE H PLAT2_7000 INR IN05_PLAT2 
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In the above screen enter the Stat. Key Figure number and pres enter or click on  Button. 
 
It will take you to following screen: 
 

 
 
Enter the above parameters and Save the screen. 
 
 
In the same way create moor Statistical key Figure as follow: 
 
 
Stat. Key 
Figure 

Name Stat.Key.Fig. UnM. Key fig. cat: Fxd Val Key fig. cat: Tot. Value 

1000 No. Of employees EA X  
2000 Telephone Calls EA  X 
3000 Area Occupied FT2 X  
4000 No. Of Kilometers KM  X 
5000 Repairing Hours H  X 
6000 Power Units KWH  X 
7000 No of Tests EA  X 
8000 Purchase orders EA  X 
9000 Production Units EA  X 

 
After creating all above Statistical key Figure save the screen and back to mane. 
 

ACTIVITY TYPE 
 
Creation Activity Type 
 
Activity type describes and classifies the activities performed or produced by cost center. These activities are recorded 
in the form of activity, quantity, which is measured in activity units. 
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In the above screen enter Activity Type number and pres enter or  button. 
So it will take to next screen as follow: 
 

 
 
Enter the required parameters and save it. 
 
Like above activity type do the following also: 
 
Activity 
Type 

Valid from Name / 
Description 

Activity 
Unit 

CCtr 
Categories 

ATyp 
Category 

Allocation 
Cost elem 

Act. Price 
indicator 

500000 01.01.2008 Machine 
Hour H * 1 500000 --------------- 

501000 01.01.2008 Labour Hour H * 1 501000 --------------- 
502000 01.01.2008 Set up Hour H * 1 502000 --------------- 

503000 01.01.2008 Assembling 
Hour H * 1 503000 --------------- 

504000 01.01.2008 Repairing H * 3 504000 5 
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Variable price: Variable plan costs ¸ plan activity 
Total price: Fixed price + variable price 
 

·        002: The system calculates the variable portion of the price, based on the plan activity. The fixed portion, 
however, is based on capacity. This method usually results in an under absorption for the cost center. This is 
because the cost center is not credited in full for the costs of providing the capacity. 
 
Fixed price: Fixed plan costs ¸ capacity 
Variable price: Variable plan costs ¸ plan activity 
Total price: Fixed price + variable price 

 
If you have set values 001 or 002, the system calculates new prices when you execute Plan Price Calculation. 
 

·        003: You set the price of the activity type manually.  
 
·        004: Activation from version maintenance 

 
You cannot enter price indicator 004 (the plan price of the activity is calculated purely iteratively). If you activate Purely 
iterative price in the version, the SAP System calculates a purely iterative price, in addition to the price resulting from 
planning. 
  
You can enter the following values for the (actual) price indicator: 

·        005: The SAP System calculates the actual price based on the actual activity if you execute Actual Price 
Calculation.  

(Actual Price Calculation: The method used to calculate the prices of planned activities iteratively for combinations of 
cost center and activity type or for business processes, taking all activities performed for other cost centers or business 
processes into account. This can be done for both planned and actual data.) 

·        006: The system calculates the variable portion of the price, based on actual activity. 
The fixed portion, however, is based on the capacity. 

 
If you have set values 005 or 006, the system calculates new prices when you execute actual price calculation. 
Recalculation of actual activity at actual prices can only be executed if you have selected recalculation during version 
maintenance. 

 
·        007: Manual actual price: You set the price of the activity type or business process manually. Using this price 

indicator, you can set a price manually that is independent of and varies from the plan. 
 
·        008: Actual price, activation from version maintenance: The system calculates the actual price of the activity 

type or business process iteratively only. If you activate the indicator Iter., the system calculates a purely 
iterative price in addition to the price resulting from planning. 

 
You cannot enter price indicator 008 (the actual price is calculated purely iteratively). If you activate purely 
iterative price in the version, the SAP System calculates a purely iterative price, in addition to the price resulting 
from planning.  

 
COST CENTER PLANNING 

 

Cost center planning involves entering plan figures for costs, activities, prices or statistical key figures for a particular 
cost center and a particular planning period. You can then determine the variances from these figures when you come 
to compare these plan values with the costs actually incurred. These variances serve as a signal to make the necessary 
changes to your business processes. 

Cost center planning forms part of the overall business planning process, and is a prerequisite for standard costing. The 
main characteristic of standard costing is that values and quantities are planned for specified timeframes, independently 
of the actual values from previous periods. 
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Statistical key figures can be planned for different purposes, for example, as a basis for distribution, assessment, or 
creating key figures in the information system. You can plan statistical key figures on cost centers or on the activity 
types of the cost centers. In addition to manually planning statistical figures you can also transfer statistical key figures 
from the Logistics Information System (LIS) For more information.  

In activity type planning, you plan the activity produced by a cost center. This represents the quantity-based output of a 
cost center. During planning you can manually set the price with which the SAP system valuates the activity during 
allocations. You can choose to retain this price or have the system overwrite it during plan price calculation. You can 
also plan the capacity required for providing the activity type. 

The input side of the cost center is affected when the primary and secondary cost values are planned. The primary and 
secondary plan costs refer to the costs incurred in producing the plan output on the cost center. 

Value-based cost planning can be executed manually or automatically. For the automatic planning of primary costs you 
can use plan distribution  

For automatic planning of secondary costs, you can use assessment. The SAP system determines the planning values on 
the basis of user-defined rules. For planning purposes, you can transfer primary costs to cost center planning from 
Human Resources and Asset Accounting  

The quantity-based planning of secondary costs is based on the consumption of activity, which the SAP system valuates 
using the corresponding activity type price. The planning of secondary costs by quantity (that is, activity input planning) 
can be done manually or automatically using indirect activity allocation The SAP system determines the activity 
quantities according to the receiver tracing factors. 

Activity input enables extra planning detail: You can plan primary and secondary costs both independently and 
dependently of activity. 



CONTROLLING CONFIGURATION AND STUDY MATERIAL  
 
 

CONTROLLING Page - 49 - 
 

For manual cost planning the SAP system provides a variety of special planner profiles for the various planning areas. 
These profiles are tailored to specific planning projects and contain suitable planning layouts (input screens for 
planning).  

In one planner profile you can collect planning layouts grouped according to various criteria. 

Planner profile SAP101 contains a planning layout that can be used both for activity-independent and activity-dependent 
primary cost planning. 

Periodic Formulas in Cost Center Planning  
In cost center planning, various data cells are linked together using periodic formulas, such as: 

Fixed costs + variable costs = overall costs. 
are linked together. In the SAP system, the variables of these formulas correspond to the key figures (or attributes) to 
be planned, or to the key figure values determined by the system. If you enter one or more key figure values, the 
system uses heuristic rules to determine which values are to be calculated. If you manually enter all of the values linked 
by a periodic formula, the system overwrites one of the manually entered values according to a priority list.  

 
The periodic formulas are not calculated among the cumulated values of the overview screen, but always by period. 

  
The system applies the periodic formulas in the following ways: 

Individually 
Building on one another 

Enter the values in the object currency for the key figures Variable costs and Fixed costs in the activity-dependent 
primary cost planning. The system calculates the value for the overall costs according to the formula: 

Fixed costs + variable costs = overall costs. 
Independently of the structure of the planning layout, the costs from the example mentioned above are also translated 
through further process steps into the controlling area currency and the transaction currency. 

  

Features 
Here is a selection of the periodic formulas offered by the system for the planning of CO objects: 
  

Fixed + variable  = Overall (only activity-dependent) 
1. Fixed   = Overall (activity-independent in Cost Center Accounting) 

  Costs    = price/price unit * plan activity quantity 
   Fixed costs/variable costs  = Fixed consumption/variable consumption Currency translations 

2. Fixed controlling area currency  <->  Fixed object currency 
3. Variable controlling area currency <->  Variable object currency 
4. Fixed controlling area currency  <->  Fixed transaction currency 
5. Variable controlling area currency <->  Variable transaction currency 
6. Fixed controlling area currency  <->  Fixed user-definable currency 
7. Variable controlling area currency <-> Variable user-definable currency 
8. Overall controlling area currency <->  Overall user-definable currency 
  
Depending on the values you entered during planning, the system calculates the missing values by solving the formulas 
according to the given variables. 
Fixed + Variable = Overall (Primary Costs and Quantities) 
This formula is valid for cost element planning and price planning. During the calculations, the system keeps to the 
following priorities: 
 1. Fixed + variable = overall 
If you have entered a fixed value, as well as a variable and overall value, the system overwrites your overall value. 
 
 
 
 
You plan the following primary costs: 

Fixed  $20 
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From your entry values, the system first determines the fixed consumption and then overwrites the manually 
entered value. 

  
2. Variable consumption = variable costs * fixed consumption/fixed costs 

  
You plan the following: 
Primary cost planning: 
Fixed costs  $2000 
Variable costs: $3000 
  
Activity type planning: 
Fixed quantity:  100 hrs 
Variable qty:  300 hrs 
  

The system carries out the following calculations: 
  
$2000 / $3000 = 100 hrs / 300 hrs  
As you have planned all the values manually and the relationships in the formula are not identical, the 
system overwrites the Fixed consumption value with 
  
Fixed consumption = $2000 * 300 hrs / $3000 = 200 hrs 
  
With the value 200 hrs for the fixed consumption, the formula is once again correct. 

  

Currency Translations 
During manual planning, the system executes any necessary currency translations if these have been activated in the 
controlling area. Generally, the system carries out manual planning in the controlling area currency. Additionally, 
however, you can also use plan values in transaction, object or a freely-definable currency. To do this, you need to add 
another column to the corresponding planning layout for each additional leading amount in a different currency. The 
following translations are possible: 
Controlling area currency to transaction currency 
Controlling area currency to object currency 
Controlling area currency to user-definable currency 
  
Transaction currency to controlling area currency 
Object currency to controlling area currency 
User-definable currency to controlling area currency 
  
 Planning Areas in SAP: 
 

1. Activity Type Planning 
2. Activity Price Planning 
3. Cost element Planning 

A. Primary Cost Planning 
B. Secondary Cost Planning 
C. Revenue Cost Planning 

4. Statistical key Figures Planning 
 
Planning in SAP ma be: 

1. Manual Planning (Allocation Process) 
2. Automatic Planning (Apportionment process) 

 
Planning Value to the Statistical Key Figures 
 
Statistical key figures can be used: 

·        To determine business key figures on cost centers 
Costs per employee 

·        As a receiver base (key) for assessments and distributions 
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In the above screen give Cycle name and Start Date and pres enter button. 
 
It will display the following screen: 
 

 
 

In the above screen maintain the Text and flag the check box Iterative and pres on  button. 
It takes you to another screen as follow: 
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 Now put your curse on Senders and click  it will show the following screen with al senders: 
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Maintain the required parameters in above screen  and click on  
So it will take you to another screen: 
 

 
 

In above screen put curser on Senders and click on  button. 
So it will show the following screen: 
 

 
 
Back the to main screen. 

Now put your curse on Receivers and click on  
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Transaction Code: OKEW 
 
It display the following screen: 
 

 
 

In above screen maintain the parameters and click on change button  
So it will take to another screen as below: 
 

 
 
In the above screen select your cost center check box and keep the curser on your splitting Structure 
Now following Manu path as follow: 
 

Select this 
Check Box 

Keep your curser on 
this structure 
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In the above screen 150000 is the amount posted to 1110 cost center. If we need to repost of that amount to other 
cost center that means out of 150000 you want to post 50000 to other cost center like 1200 so for that do as follow: 
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In above enter new Cycle name and start date. 
After maintain above parameters pres enter button, so it will take you to following screen: 
 

 
 

After maintain above parameters pres  button, so it will take you to following screen: 
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In the above screen for Stat.Key Fig maintain value and click on save button to save the activity. 
 

Now click on  button to attach another Segment as below: 
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Now back to the screen and place the curser on Number of Receivers and click on Receiver button. 
So it will display the following screen:  
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In the above screen under Cycle assign above cycle name and maintain the above parameters. 

Now click on  button so it will display the following screen: 
 

 
 

In the above screen place the curser on senders and click on  button so it will display the following screen: 
 

 
 
In the above screen you can absover the sender details now back to previous screen. 
 

Now place the curser on Number of receivers and click on  so it will display the screen as below: 
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In the above screen place the curse on cost center line item and click on  so it will display the 
following detail list: 
 

 
 
Back to easy access screen. 
 
NOTE 1: Formula for Operation Ratio: 
 
  Actual Activity 
  ------------------ X 100  
  Plan Activity 
 
NOTE 2: Formula for Target Cost: 
 
  Target Fixed Cost = Plan Fixed Cost 
   
 
 Target Variable Cost = Planed Variable Cost X Operating Rate 
 
Target Cost is used to compare with the actual cost for variance analysis. 
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In the above screen enter The Document Date, Posting Date, Company Code, Currency/Rate and Account(Vendor no). 
After entering above parameters click Enter button so it will display the following screen: 
 
 

 
 
In the above screen enter invoice amount in Amount Coolum, enter Text, Pstky (Posting key that is GL Debit) and 
Account that is G/L Account of Purchases. 
After entering above parameters click Enter button so it will display the following screen: 
 

Select your vendor with he 
help of F4 function 
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Plan Figures to Internal Orders 
 
Integrated Planning for Internal Orders  

Integrated planning for Internal Orders with Cost Centers or Business Processes 

In integrated planning for internal orders, cost centers or business processes, you can integrate cost element and 
activity input planning for an internal order with cost center or business process planning. You can do this in a plan 
version. All the planned business allocations on the internal order (also repostings, assessments and so on) are then 
automatically updated on the sender/receiver cost center, or on the sender/receiver business process. 

You can only use integrated planning for Internal Orders with Cost Center Accounting or Activity Based Costing, if the 
internal order already exists at the time of cost center or business process planning. You cannot lock the plan version. 
You can only plan locally for internal orders that are not plan-integrated. The same applies to internal orders that did 
not exist when you planned the cost centers or business process. You can also manually plan costs and activities on 
receiver cost centers or business processes, when required.  

 

Cost center two plans to take 2000 production hours from cost center one, using an internal order. The planning of 
activities on the cost center and internal order can be integrated, because the internal order already exists in the 
system, and the same time horizon is planned. If integrated planning is active, the scheduled activity for the order is 
updated on cost center one. The settlement of the internal order in the plan is updated on cost center two (the receiving 
cost center). 

Cost center three plans to take 700 production hours from cost center one. No internal order exists at the time of cost 
center planning. The internal order is created later and so cannot be integrated into planning. You need to execute cost 
center planning manually, and independently from order planning. 

Integrated Planning of Internal Orders with Profit centers, and the Extended General Ledger 

If you activate integrated planning with Profit Center Accounting and the Extended General Ledger, the system transfers 
planning data for internal orders and Cost Center Accounting to Profit Center Accounting and the Extended General 
Ledger.  
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Once you enter the above parameters click on enter button so it will take to following screen: 
 

 
 
In the above screen maintain Amount, Cost Center, Order, PStky (Posting key), Account and click on enter button. 
It will display another screen as below: 
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In the above screen maintain Amount, Cost Center, Order, PStky (Posting key), Account and click on enter button. 
It will display another screen as below: 
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In the above screen I maintain the Document Date, Posting Date, Company Code, Currency/Rate, PstKy (Posting Key), 
Account (Customer Account number). 
Once you maintain all above click enter button so it will display another screen as follow: 
 

 
 
In the above screen maintain the amount, PstKy, Account (Sales Account) and pres enter button so it will display 
another Screen. 
 

In the following screen click on  button. So it will display the following screen: 
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Back to easy Access screen. 
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In the above screen provide your Raw Material number, plant, BOM Usage, Valid From and pres enter button so it 
display actual screen as below: 
 

 
 
 
In the above screen under components provide all raw materials and quantities which are used to produce a finished 
good in this BOM. 
Now save the activity. 
It will display the following message: 
 

 
Back to easy access. 
 
 
Step 2: Define Work Centers 
 
Operations are carried out at a work center. In the SAP system work centers are business objects that can represent the 
following real work centers, for example: 

·        Machines, machine groups 
·        Production lines 
·        Assembly work centers 
·        Employees, groups of employees 

 
Together with bills of material and routings, work centers belong to the most important master data in the production 
planning and control system. Work centers are used in task list operations and work orders. Task lists are for example 

Provide your finished good 
Number 

Components are Raw 
Materials  

Quantities of material 
used for production 


























































































































































































































